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ENGLISH VERSION
Instruction : Answers to all questions.
1  Solicitor Kamesh’s Trial Balance as on 31-3-2015 is 20
as following. Prepare his Final Accounts :
Debit Balance Amount| Credit Balance Amount
(Rs.) (Rs.)
Furniture 20,000 | Capital 60,000
Motorcar 50,000 | Reserve for outstanding
Office building 80,000| fees (opening) 14,000
Office exp. 20,000 Bills of fees 1,86,000
Postage 5,000 [ Apprentice Premium
Salaries and (three years from
allowances 30,000 1.4.2014) 12,000
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Bank Balance: Creditors 6,000
Office 20,000
Clients 8,000
Cash on hand 5,000
Debtors for fees 25,000
Client’s sundry
expenses 10,000
Debtors 5,000
2,78,000 2,78,000

Additional Information :

(1) Office expenses of Rs. 1,500 is wrongly included in

sundry expenses for clients.

(2) Interest is to be counted at 15% on capital.

(3) Depreciate at 10% on furniture, motorcar and office

building.

(4) Work-in-progress Rs. 18,000

Prepare accounts on cash basis. If Mr. Dharmesh is to

join the firm from 18! April, then what will be the change

in the profit ?
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1 Ram, Shyam and Ghanshyam are partners of a 20
solicitor’s firm sharing Profit and Loss in the 2:2: 1 ratio.
The trial balance of the firm as on 31-3-2015 is as follows.
Prepare their Final Accounts :

Debit Balance Amount| Credit Balance Amount
(Rs.) (Rs.)
Clients Account 5,000| Capital 2,43,000
Drawing 50,000 Reserve for outstanding
Furniture 80,000| fees (1.4.2014) 27,900
Motorcar 90,000 Bills for fees 2,85,000
Library books 70,000 Advance received from
Debtors for fees 90,000| clients for expenses 27,000
Bank Balance :
Office 22,700
Clients 18,000
Cash on hand 1,800
Motorcar expenses 20,000
Salaries 75,900
Office expenses 30,000
Post-Telegram 19,500
Magazine
subscription 10,000
5,882,900 5,882,900
MBI-16080001010801] 10 [Contd...



Additional Information :

(1) Rs. 2,000 spent for clients was wrongly debited to office

expenses account.

(2) Rs. 1,000 was received from client against clients sundry
expenses but it was included in the advances from

clients.

(3) The ratio of capital of Ram, Shyam and Ghanshyam are

same.

(4) The depreciation of Motorcar, Library books and

Furniture i1s 20%, 15% and 10% respectively.

() The ratio of drawing of Ram, Shyam and Ghanshyam
are 4:4:2.

2 On 1%t January 2007, Amdavadi Company purchased a 20

machine from Barvala Company on higher purchase system.
The cash price of machine is Rs. 29,000. Rs. 8,000 paid at
the time of agreement and three annual instalment of

Rs. 8,000 each.

Depreciation is charged at 10% per annum as per

reducing balance method.

Prepare Machine Account and Barvala Company’s
Account in the books of Amdavadi Company. Also make
necessary entries in the books of Barvala Company for first
two years.

OR
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2  Shri Ramesh purchased a machine on Dt. 1-1-2006 20
from Shri Mahesh Company on higher purchase system.

Terms are as under :

(1) Rs. 5,000 paid at the time of agreement
(2) Rs. 12,000 first annual instalment

(3) Rs. 5,000 second annual instalment

4) Rs. 3,600 third annual instalment

(5) Rs. 3,300 fourth annual instalment

(6) Rate of interest 10% per annum

(7) Depreciation at 10% per annum as per reducing

balance method.

From the above particulars find out the price of machine

and prepare -

(1) Machine Account and Mahesh’s Company’s Account in

the books of Ramesh.

(2) Ramesh’s Account in the books of Mahesh Company.

3 A building of a factory has been replaced. Original cost 15
of which was Rs. 12,00,000. Replacement cost is Rs. 25,47,000.
Proportion of material, labour and other expenses in the
cost was 5:3:2 respectively. In comparison to original
cost material, labour and other expenses increased by
20%, 20% and 10% respectively. Use old material in
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new building worth Rs. 50,000 and is not included in
above cost of Rs. 25,47,000. Scrap material was sold for
Rs. 20,000.

Show calculations of revenue and capital expenditure,
write journal entries and prepare Replacement Account and

New Factory Account.
OR

3  Sahil Ltd. rebuilts his factory at the price of Rs. 30,00,000 15
which had cost Rs. 19,60,000. The ratio of material and labour
in the cost was 5 : 3 and the ratio of labour and other expenses
was also 5 : 3. The cost of material, labour and other expenses
are respectively 30%, 34% and 10% higher than the old
construction. Old material of Rs. 50,000 were reused in new
construction, which are not included in the above mentioned
amount of Rs. 30,00,000. Rs. 30,000 are realized from the sale

of old materials.

One new Guest House was also built at the cost of

Rs. 10,00,000.
Prepare from above particulars :

(1) Statement of classification of capital and revenue

expenditure.
(2) Journal entries in the book of Sahil Ltd.
3) Replacement Account

(4) New Factory Account.
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4 (a) Divya Ltd. has on 15t March, 2016 opening stock 10
of 600 kgs of material ‘H” at Re. 1 per kg. The following

transactions of receipts and issues were made :

Date Particulars Quantity Total
(Kgs) Amount (Rs.)
March, 2016

4 Purchase 800 960
14 Issue 400 -
22 Purchase 600 540
26 Issue 395 -
26 On verification

shortage of 5 kgs

were found - -

April, 2016

8 Issue 500 -
18 Purchase 200 220
24 Issue 150 -
27 Issue 300 -
28 Returned back from

production to

stores

(Out of materials

issued on 8-4-2016) 100 -

Issues of March, 2016 and April, 2016 are

to be priced on FIFO and ‘LIFO’ basis respectively.

Prepare stock ledger for material ‘H’.

(b) Explain FIFO and LIFO method.

OR
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4 (a) The following is a summary of receipts and issues 10

of Material ‘A’ in a factory of Ramesh Ltd. during

March, 2016 :

March Particulars Quantity Price per
2016 (kgs) kg (Rs.)
1 Opening Balance 250 20
5 Purchase 1750 18
8 Purchase 1000 22
13 Issue 1200 --
15 Purchase 200 25
19 Issue 1000 --
20 Purchase 1000 15.2
25 Issue 1500 --

(b)

The material issued on 13-3-2016 and 19-3-2016

was priced on FIFO and ‘LIFO’ basis respectively. It

was decided to price the issues by ‘Weighted Average
Method’ from 20-3-2016.

Prepare stock register for material ‘A’.

Explain Simple Average Method and Weighted 5

Average Method.
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